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MARKET THOUGHTS. 

The month of October has witnessed the 
most tremendous advance in prices of all 
stocks. There is not a stock ~on the 
roster, no matter how worthless it may 
be, that has not advanced from 20 per 
cent to 50 per cent. It is true that the 
business conditions are constantly im- 
proving, but those improvements don't 
justify the present prices of stocks. Of 
course, Wall Street discounts the future, 
but these discounts are a little too liberal. 
The public has not vet taken a hand in 
speculation as it did in 191, for it dis- 
trusts the present prices. Stocks have 
been beught up by pools and syndicates 
last spring and advanced, but when these 
pools and syndicates will decide to un- 
load and take profits, it will be found 
that it will create a slump that will 
again shake the confidence of the public 
in Wall Street methods 

Present indications are that the people 
who are making the New York market 
intend that the prices shall advance still 
further. In this it is not contended that 
a reaction may not be due or that the 
present Jevel of quotations is not a suf- 
ficiently high one. It is merely meant 
to assert the belief‘that prices will con- 
tinue to advance, The market makers 
have not chosen as yet to alter their 
attitude and as long as it remains favor- 
able to the market prices may be ex- 
pected to rise gradually. 
Nothing indicates that 
any extent in the market. Whatever dif- 
ference of opinion may exist as to the 
proportion of public activity in the stock 
market, there certainly is none as to the 
character of the speculation. It has now 


the public js to 
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little or no bearing upon investment de- 
mand, and is not influenced in the slight- 


est by the considerations which enter 
into the relationship of price and value. 
Such public as is in the market wants 


quick action and follows blindly its lead- 
ers. It is apparently more willing to ven- 
ture upon securities of little or no in- 
trinsic worth, or at a price entirely dis- 
proportionate with present or 
prospective, than it is to discriminate 
throughout the list. 

Many good properties halt, while the 
“‘wildeats’’—those issues which currently 
made bad reports, properties whose credit 
shows impairment, judging by the price 
of their bonds—are stimulated into great 
activity and advance rapidly on a mass 
of crazy deal stories. So long as these 
issues remain active and continue to ad- 
vance the current sweeps along, assisted 
by many favoring conditions, aided in 
high quarters, and with funds abundant- 
ly supplied by financial institutions, there 
seems little prospect of its halting for 
some time to come 


values, 


RUMORS. 


The large number of rumors of .every 
imaginable description, relating to the 
future of different railroad properties, 
which are circulated, remind one forcibly 
of the boom days of 191 and 1902. No 
rumor was then too absurd to be cred- 
ited. Rumors of every imaginable de- 
scription were circulated, and there was 
hardly a single railroad in the country 
which was not mentioned as being con- 
nected with some important change in 
the railroad map of the country. 





——— 
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HOW PRICES HAVE ADVANCED. 


The following table shows how the 
prices of leading stocks have advanced 
during the last few months: 

Oct. 15. Oct. 29. 
Low. High. Gain. 








NL: |. ccc usihaginptncenwen 64 87 23 
Baltimore & Ohio ....... 72 95 23 
Chesapeake & Ohio...... 2834 4514 1614 
SN Naa aeedkeds dt Whos cat wigeke 40 13 
Illinois Central .......... 145 16 
Louisville & Nashville... § 12514 384 
Pe, Be & ROB. io ccccs 1614 287% 125% 
Missouri Pacific ......... 87 105 18 
New York Central........ 116 1351, 291% 
Norfolk & Western...... 55% 72% 17% 
Ontario & Western...... 19 45 26 
POMC oc ccccccceccs 117% 37 20 
NE nig 66. u'o cus apindnitn od 4H} 75 29 
SOE di0s-cneconnuss 23 3 11 
a pe ee 175% 
Southern Pacific ......... : 23 
eee eee: 7 37s 
Dmienm Paeacthe.......6.<.4. 433 
American Sugar ......... 36 
American Locomotive... 17 
American Smelting...... 38 72 3 
Amalgamated Copper.... 354 70 34% 
Anaconda Copper......... 61 10) 39 
Colorado Fuel & Iron.... 26 42 16 
People’s Gas............. 89% 110 We 
Tennessee Coal & Iron... 26% 5714 21 
United States Leather... 65 125, 6 
United States Steel...... 12% 213% 85g 


United States Steel pfd.. 5842 8214 24 
At no time in the course of this great 
advance was there any reaction of as 
much as three points. 
This advance furnishes the suggestion 
that conservatism in speculation at the 
present time will not be out of place. 


STOCK MARKET TIPSTERS. 


Here is a special breed of confidence 
men who always make their appearance 
with a bull market, They tip off for a 
consideration inside information as to 
how a certain stock is going to move, end 
it is remarkable to an outsider familiar 
with the secrecy with which insiders cp- 
erate how these tipsters can get enough 
clients to make it pay them to advertise 
so extensively. But their art is simple in 
its crookedness. 

One tipster will select as his stock upon 
which to furnish inside advice Union Pa- 
cific; another Reading, and so on, al- 
ways selecting, of course, such stocks 
that are liable to move a couple of points 
one way or the other in an active market. 
If his day's mail contains orders for tips 
from four clients—he tells two of them to 
buy Union Pacific or some other stock he 
has selected and the other two to sell. 

Two of the four naturally are on the 
right side of the market and profit. The 
other two have lost. 

The two that have made money go 
about singing the praises of the tipster 
who has put them on the right stock. 


It is this way the tipster operates. He 
works both ends to the middle and he is 
in the middle always. One of the «nds 
always loses but he never. 

Some tipsters sell their information out- 
right. Others for a per cent of the com- 
mission should the information result in 
a profit, and the latter class are even 
more dangerous, as they are usually 
blinds or stool pigeons for some bucket 
shops, and in such cases if the market is 
in favor of the tipster’s client it is not 
hard for this bucket shop to conceive of 
some method to get his money without 
injuring the tipster’s standing with his 
client. 

The man who will follow these tipster 
advice, their red letters or their cipher 
codes, is not considered a speculatlor, but 
a big fool, and unfortunately thers are 
many of them and will continue tuo Le so 
as long as men who néver speculated try 
a flyer on their own hook, strike it right 
and to continue their luck think it ¢s- 
sential to buy information from som: 
one who advertises on account of his 
close connection with insiders is willing 
to let a few people in on the secret. 

Pool operations on Wall Street are ¢on- 
ducted with the very closest secrecy for 
the least publicity might destroy in one 
second carefully laid plans which have 
taken months of manipulating to get 
them right for the final stroke. 

The speculators on Wall Street who 
make the money are not those who con- 
cern themselves on what Keene, or Jaki 
Field or Connors are doing, for they 
know whatever they are doing is done 
with the purpose of getting them on the 
wrong side, so as to take down a profit, 
but those who make their trades upon 
real values and conditions which at the 
time surround the property and which 
are calculated to affect it favorable 0 
unfavorable. 

As for the intrinsic value of these tips- 
ters’ information, which cost all the ways 
from five to fifty dollars, even more if a 
sucker looks to them as he would bite, 
it is not worth as much as the informa- 
tion that is obtainable from the market 
page of a New York or a Chicago news- 
paper for a couple of cents. 


Which way Union Pacific will go from 
day to day, one can only hazard a guess 
until the Northern Securities Co. dis- 
tributes the securities of the railroads 
which this merger controlled. 


READING. 


The price of the Reading Common is 
advanced to 77 on the strength of a belief 
that next year a dividend will be paid. 
How unreasonable this advance is can 
be shown by comparing the price of 
Reading Common, which is 77, with Nor- 
folk & Western, which is paying a 3 per 
cent dividend, and yet has not advanced 
over 72, 
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MEXICO’S GREAT PROSPERIITY. 


Americans Heavy Investors in Our 
Neighboring Republic’s Vast 
Resources. 


It was announced a few weeks ago that 
Speyer & Co. had 


entire issue of $40,000,000.00 four per cent 


subscribed for the 


bonds recently authorized by the Republic 
of Mexico, paying 
This 


very far 


an attractive premium 
had 
before 


time 
bonds 


for them. news barely 


to extend these 


were absorbed by American investors 
and had the issue been three times as 
large it would have been as quickly 
taken. 

But ohe other government bond issue 
Wis as eagerly anticipated by the pub- 
lic, the Japanese loan of $25,000,000, 
which was floated in the United States, 


but these bonds netted at the market 7 


per cent, whereas the Mexican bonds real- 
ize less than 4 per cent. The quick ab- 
sorption of these bonds was a remark- 
able display of this country’s confidence 
in the permanent stability of the Republic 
of Mexico and her future prospects. 
Looking at it from the standpoint of 


what Mexico has done during the last 
twenty years this faith loses all as- 
pect of a phenomena. It merely reflects 
like a mirror what is expected by the 


wealth of one country of another coun- 
try when her vast once 
fully developed and Mexico, by consistent- 
ly forging ahead, has demonstrated what 
can be expected of her. 

She has created this confidence and 
solidified it through her open-handed 
welcome to Americans to develop her re- 
sources, of which there are many, and by 
safeguarding their investments by strin- 
gent laws. The pioneers that went there 
first came back laden with riches, their 
stories attracted others, who fared 
equally well—and so it has continued, 
every year finding an increasing army 
of fortune seekers wending their way to- 
wards this land of opportunities. 

Now one cannot travel through any of 


resources are 


the departments of our sister Repub- 
lic, which are like our states, without 
finding Americans and American capital 
busily making not only money out of 


the mines and manufacturing industries, 
but principally from plantations, which 
are really the backbone of Mexico's great 
wealth-producing power. 

The statement may seem remarkable, 
but it is a-fact that in Mexico it is al- 
most impossible for the same conditions 
to arise which caused the period of de- 
pression from which this country is just 
emerging. The laws of Mexico do not 
permit of that kind of financial piracy— 
the organizing of heavily watered stock 


corporations, to which we almost owed 
cur undoing. In this respect Mexico has 
absorbed our lesson without suffering 
from its serious effects. The financial de- 
bauchery which we have indulged in for 
four years cannot occur there. 

Mexico deals too harshly with examples 
of our Morganized financiers to make that 
country a pleasant pasture ground to 
work in, and it is mostly due to this 
knowledge that the question of confidence 
is a secondary consideration—the princi- 
pal thought is to find there the desirable 
opportunity to make a profitable invest- 
ment. 

Everyone knows that 
now fairly entered a great era of pros- 
perity. It is generally realized that much 
money will be made there, and in antici- 
pation of these glowing prospects it is 
but natural to hear of American capital 
fairly flowing into that country. 

The greatest share of this money is not 
being put into mining or manufacturing, 
but into agriculture. Tropical farming 
is what is attracting Americans, mostly 
due to the fact that in a few years it 
has already made a great many Ameri- 
cans immensely wealthy, and as this in- 
dustry is still in its infancy, the induce- 
ments are more inviting. 

But it cannot remain this way long, as 
all the desirable locations for tropical ag- 
riculture in the fertile valleys of Mexico 
are being rapidly purchased by Ameri- 
cans and put into a producing state by 
modernized methods of farming. 

Even now there are many large planta- 
tion enterprises organized by Americans 
under Mexican supervision, which already 
have paid their stockholders’ splendid 
profits. These have made a remarkable 
showing in the short period they have 
been operated. 

Mexican soil is phenomenally 
No other country can compare 


Mexico has just 


fertile. 
with its 


productiveness. This remarkable fertil- 
ity of the soil, the. fact that the most 
profitable tropical products grow there, 


the absence of crop failures, the fact that 
from two to four crops of some of the 


products are grown every year on the 
same acreage, the fact that labor is 75 
per cent cheaper than in the United 
States—these and other considerations 


contribute to the making of the almost 
unbelievable profits in the immensely rich 
tropical country to our South, 

A partial knowledge of from where this 
wealth comes to Mexico in exchange for 
her agricultural products is obtained from 
our own statietics, which inform us that 
we import tropical products in excess 
of $1,000,000 daily. This trade will fall 
entirely to Americans. 

Considering all these advantages, it be- 
comes apparent what the great attrac- 
tions are which are inducing thouSands 
of Americans to place their savings in 
well-managed plantations, and the results 
so far secured have proven that the esti- 
mate of profits made by the different au- 
thorities on Mexican agriculture have 
not been at all exaggerated. 





ES 


INNOCENT STANDARD OIL. 


Goaded .undoubtedly to desperation by 
the open charges made against it, the 
Standard Oil Co. has issued a statement 
disclaming that it, as a corporation, or 
that any of its directors, were guilty of 
manipulating stocks or are in politics for 
the purpose of benefiting that corpora- 
tion. 

This statement was somewhat of a mild 
sensation in financial circles, for Standard 
Oil, heretofore, has never emerged from 
its shell of secrecy no matter under what 
fire of criticism its methods have been. 

The octopus never opened its mouth 
throughout the entire time Miss Tarbell's 
exposure, of how it throttled competition 
in its early days, was running in Mc- 
Clure’s magazine, although her many 
strong statements would have been sutf- 
ficient to inspire a denial from a corpo- 
ration not calloused against criticism. 

The famous telegram signed by John 
D. Rockefeller to President Roosevelt, 
seeking an audience for Mr. Archibold, 
which brought down upon the Standard 
Oil Co. the bitterest attacks from edi- 
torial ink pots all over the country, was 
passed off with a curt statement that 
the telegram did not emanate from the 
senior Rockefeller, but from his son, 
without authority from him, and as it 
was due to the foolishness of a young 
man it could not be laid at the doors of 
the Standard Oil Co. 

Evidently the latest exposure from 
their eastern critic has brought the Stan- 
dard Oil directors around to the im- 
portance of making some form of a denial 
in the hopes of warding off the odium 
that this latest publicity of their methods 
has directed towards them. 

In other words, as they say, in police 
circles, the crowd at 26 Broadway has 
been caught with the goods on them, and 
silence would huve been tantamount to a 
confession that all what Lawson has said 
about them was true. 

The Standard Oil people undoubtedly 
work according to the rule that they are 
such a powerful factor in financial af- 
fairs that anything they might say would 
act as an anesthetic to restore feeling 
of confidence in the trust. 

But Standard Oil trust has mistaken its 
power. Its blind faith in its immense 
wealth has received a rude shock, for its 
statement instead of reincarnating confi- 
dence has shaken it more than if it had 
continued to preserve silence, for then 
the public would have at least believed 
the octopus did not care a snap what 
was said about it, and consider, since its 
critic had no better reputation, would 
possibly have passed his charges off as 
inspired by malice, but this answer now 
inclines the public to believe that Law- 
son must have pricked Standard Oil and 
pricked it hard enough to hurt. 


That statement now is regarded as a 
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confession of weakness. It is tantamount 
to such a confession, and is looked upon 
as a desperate effort to bolster up the 
stocks that the directors of the Standard 
Oil Co. are manipulating in the mar- 
ket. 

The assertion that the Stanaara il, 
or any of its directors, are not interested 
in any security outside of those of the 
company itself, except as a matter of 
investments, is regarded as a brazen bluff 
which has overshot its mark. It might 
have succeeded could Standard Oil have 
su»vpressed the list of directors of other 
giant corporations, but with these in the 
public lime light such an assertion on the 
part of Standard Oil that it is not inter- 
ested in any other securities only occa- 
sions the inquiry if Standard Oil has lost 
its head, 

A glance over the list of trusts in which 
the directors of Standard Oil are heavily 
interested shows that instead of not be- 
ing interested in other trusts, it rather 
would be hard to find one in which the 
blood of Standard Oil has not been in- 
fused. 

There is the United States Steel, with 
John D. Rockefeller, Jr., and H. H. 
Rogers as directors; Amalgamated Cop- 
per, with H. H. Rogers, James Stillman, 
William Rockefeller and William G 
Rockefeller; Consolidated Gas, with 
James Stillman and William Rockefeller; 
New York Central, with James Stillman 
and William Rockefeller; Union Pacific, 
with H. H. Rogers and James Stillman; 
St. Paul, with H. H. Rogers and William 
Rockefeller; Missouri Pacific, with John 
D. Rockefeller, Jr.; Mutual Life Insur- 
ance Co., with William Rockefeller and 
H. H. Rogers; New York Life, with 
James Stillman; and the National City 
Bank, with James Stillman as President 
and William Rockefeller as a director. 

It would be difficult for any person o! 
average intelligence to reconcile the state- 
ment of Standard Oil crowd, ‘‘that it is 
entirely untrue that there is any Standard 
Oil party banded together for speculation 
in stocks,’’ with what the market records 
every day of the movements of stocks of 
those companies in which the Standard 
Oil crowd is known to be the heaviest 
investors, as the list of directors will 
show, and directors are not appointed 
unless their interests are large enough to 
entitle them to a representation on the 
board of directors. 

This statement has merely increased the 
feeling throughout the country that it 
will never be known what a heavy hand 
the Standard Oil crowd has on the mar- 
ket until the government, by some means, 
finds a method to compel the octopus to 
do its business in the open and not be- 
hind closely watched doors at 26 Broad- 
way. 

This is recognized;—that the days when 
a speculator could form his judgment by 
the intrinsic value of a stock and what 
its possible movements will be by the 
conditions surrounding it which would 























govern its value at the time—have passed. 
To-day values don't govern stocks, but 
manipulation. The wealth of the Stan- 
dard Oil crowd can reverse conditions. It 
can make stocks go up when, by the 
law of values, they should go down, and 
make them go down when they should 
go up. 

No more impressive 
has been given than 
which preceded the unloading of the 
Amalgamated Copper Co. stock upon the 
public at a price far beyond what it was 
worth, and everyone knows how this was 


proof of this fact 
the manipulations 


done; how the National City Bank loaned 
above par on this security creating a 
fictitious value, and when the insiders 


had unloaded, the loan rate dropped as if 
the bottom suddenly fell out. 

Standard Oil—the poor, down-trodden, 
much-abused trust—will have to make a 
more specific denial, and add to this de- 
nial unquestionable proof, to have anyone 
place any faith in what it has to say. 


FRENZIED LAWSON. 


Lawson's revelations of Frenzied 
Finance, which he is contributing to 
Everybody's Magazine, while they may 
prove interesting reading to the public, 
throws very little new light upon the op- 
erations of the pools on Wall Street, for 
men who make it a business to speculate. 
These men have long ago read all about 


these confidence games in high finance— 
in fact have read about them in the 
United States Investor of Boston when 
Lawson was still one of the gang and 


and as busily at work fleecing confiding 
suckers as were any of his confederates. 

His nauseating confession (for a confes- 
sion it really is, as Lawson himself pub- 


licly declares he is speaking the truth 
if any man does, for when the Standard 
Oil people needed a man to raid the 


market they employed him, so he knows 


what he is speaking about); has a dif- 
ferent meaning to the speculative world 
than it has to the public. 

To a speculator Lawson is only con- 


fessing to get even with those who failed 
to treat him right when it came to the 
division of the spoils. To all others he 
may appear as a martyr, but of a type 
of martyrs who even after they have 
publicly scourged themselves of their 
sins, it would take a man of the sublim- 
est confidence in human nature to trust 
them once more. 

No one doubts that Lawson is not tell- 
‘ing the truth, His description of his 
first meeting with Addicks and then later 
with Rogers of the Standard Oil and how 
this meeting was arranged must be the 
facts, for no person of any intelligence 
at all would lay himself so wide open to 
the charge of criminal libel. But the mis- 
take must not be made that Lawson's 
frenzy just now is the psychological ef- 
fect of a conscience which realizes it has 
done wrong and takes this method of ex- 
culpating itself. 
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differ- 
that he has 
the monumental nerve after taking a lot 


Far from that, Lawson is 
ent from his confederates in 


only 


of people in, to brazenly come out and 
tell them how he helped to do it, while 
the others at least had the decency to 
keep their mouth shut. 

Given the same opportunities over again 
—there isn’t one man in ten thousand 
who will honestly believe that Lawson 
would not do the same thing again. 

If Lawson is a big fool some would con- 


done his offense for allowing himself to 
be made a tool of, but he does not claim 
to be this, but a man of unusual intelli- 
gence—in which case only a man with- 
out a conscience would have lent himself 
as an instrument like he did to destroy 
other people’s fortunes by raiding the 


values of the stocks they held. 
Even Addicks is preferable to Lawson. 


The most interesting part of Lawson's 
revelations would indeed be the confes- 
sions of his confederates who have 


brought down upon themselves his 
frenzy. But unfortunately they are much 
wiser men. 

As for the whole clique it will be a long 


time before they will again be able to 
swing a Boston Gas Deal, an Amalga- 
mated Copper skin game or a United 


Ship Building fiasco. 


SMALL MARGINS. 


One of the most tempting baits held 
out by bucket shops is their offer to 
handle accounts on a two-point margin. 


It is dangerous to operate on so small a 
margin, and for this reason no reputable 
broker will handle a speculative account 
on an active security unless it is amply 
margined, which usually averages ten 
points. But the bucket welcome 
the two-point margin accounts for the 
simple reason that between the com- 
mission, interests and a point one way 
or the other, their client’s account can be 


shops 


wiped out irrespective which way the 
market goes, The actual truth is that 
a speculator’s money, who is protecting 


his trades on a two-point margin, is lost 


the moment it leaves his hands. 
MEXICAN CENTRAL. 

The stock of this railroad, which 

dropped to 6 last spring, has again ad- 


The growing prosperity of 
Mexico will undoubtedly contribute a 
great deal to make the future of this 
railway a bright one, although prospects 
that this company will be able to pay 
dividends are at present the poorest. Yet 
we have seen similar properties coming 
on their feet withih a few years so as 
to enable them to dividends. 


vanced to 19. 


pay 











6 THE FiNANCIAL WORLD. 


MARKET IMPRESSIONS. 


Wall Street does not shear the lambs, it 
only clips the ears of asses, 

A Chicago banker was arrested for 
arson. Has he failed to learn the lesson 
from the wise men of the East that wa- 
tering a property is much safer than 
burning it? 

— -—-—-———» 

The Chicago Tribune suggests that 
Lawson confine himself to writing for 
the magazines, as he is much better at 
this than at interviews. Does the sage 
Tribune imply that someone else is writ- 
ing Frenzied Finance for Lawson? 

————— 

On the stationery of the University of 
Chicago is printed, “Founded by John D. 
Rockefeller." Some people are mean 
enough to say that it was founded by 
suckers who placed their faith in Rocke- 
felles. 

When London has a spasm, Wall Street 
has a fit. 

The curb quotations of the Interna- 
tional Mercantile Marine stock show that 
the Morgan crowd have not forgotten 
how to unload securities in a bull mar- 
ket. 

The coalers, as usual, lead the market 
and speculators to some slaughter. 


A bucketshop always fails when it is 
time for its backer to make a clean up. 

Much of the over night Wall Street 
Millionaires’ money was not made with 
a clear conscience. 

What goes up must come down—except 
a man’s reputation, 

Unless you have money to give away 
don't send it to a  bucketshop. Even 
then there are far worthier charities. 

Heintz, the Montana copper man, calls 
Lawson either a fool or a liar. Some of 
the Standard Oil clique undoubtedly be- 
lieve this description too mild, 

The tipsters know all about how manip- 
ulators operate on Wall Street, even if 
they have to eat at a lunch counter for 
lack of funds. 

—_——-— -—- -a@ 

Through the newspapers we are always 
reading about the fights to a bitter end 
between Morgan and Harriman. Around 
at Sherry’s in the evening we can fre- 
quently see them hobnobbing over a cold 
bottle and a bird. 

This is a bull market. In the meantime 
the bears are whetting their teeth for an 
inning. 


Cotton went up far enough to enable 
Sully to stock up a jewelry shop for his 
family. 


U. S. STEEL. 

The directors of the U. S. Steel Corpo- 
ration have, at their recent meeting, de- 
clared the regular 1% per cent dividend to 
preferred stcok. The net earnings for 
last quarter amounted to $18,793,982. This 
compares with $19,490,725 earned in the 
previous quarter ended June 30, and $32,- 
422,955 earned in the quarter ended Sept. 
30, 198. The surplus after charges and 
dividends for the last quarter was $1.312,- 
988, as compared with $2,777,644 surplus 
in the June quarter of this year and $12,- 
311,695 in the September quarter of 1903 

The unfilled orders on the books on Oct 
1 last were 3,927,436 tons. This compares 
with 3,192,277 tons of orders on July 1 last, 
und 5,728,742 tons on Oct. 1, 19038. Judge E 
H. Gary said that the booking orders 
were now running about 26,000 tons a day, 
or 3065, per cent larger than a year ago 

Although this statement has been con- 
sidered disappointing, yet the price of 
the stock of this company advanced on 
the strength of a belief that the next 
year will bring better business. 

The quarter ending with June was con- 
sidered a period of the utmost depression 
in the steel and iron industry, while since 
then a great improvement in the condi 
tions have taken place. The management 
expect that the net earnings for the yvear 
will amount to $70,000,000. 

With net earnings of $70,000,000 for the 
vear, the corporation will earn enough 
to meet all fixed charges, provide for the 
depreciation charges, and pay the full 
dividend on the preferred stock. No doubt 
is expressed in financial circles that the 
regular dividend on the preferred stock 
will be maintained for the remainder ot 
the year. 

The hopes of the management are cen- 
tered on 1%%. It is generally believed in 
steel circles that 199% will be a year ol 
genuine prosperity and activity in the in- 
dustry. 


MERGENTHALER-HORTON BASKET 
MACHINE COMPANY. 


As the stock of this company is widel) 
distributed among small investors, it 
will interest them to read the following 
opinion, expressed by the ‘‘Boston News 
Bureau": 

“We do not make a practice of advis- 
ing people concerning schemes which are 
not listed on any exchange or are not 
endorsed by well known people This 
Basket Machine Cc., however, looks as 
though it was a good machine and a good 
scheme, but a poor investment at the 
present time. It is lacking in money 
and organization to push the enterprise, 
and must, of necessity, have a limited 
field in which to do business. It is doubt- 
ful if such inventions or patent schemes 
have a right to call for public funds.” 

Now it is the billion dollar life insur- 
ance alliance that is used to bolster up 
another magazine's circulation. 




















ANOTHER BUCKET SHOP GOES UP. 
Investors Lose $500,000. 


Somewhere in the neighborhood of 8,000 
customers are anxiously wanting to 
know what has become of J. Walter La- 
baree, head of the firm of J. Walter La- 
baree & Co., of 42 Broadway, New York, 
who mysteriously disappeared about ten 
days ago. This firm, which had no con- 
nections with any exchange, but did 
what is known as wire bucket shop busi- 
had seventy-nine branch offices 
scattered all over the country from 
Toronto, Canada, to New Orleans, and 
its operations, which have lasted but a 
few years, have piled up liabilities 
mated to be in excess of half a million 


— 


ness, 


esti- 


dollars and left assets which will hardly 
reach $7,000. 
In the face of the fact that this con- 


cern was nothing else but a bucket Nsop 
some of the clerks blandly stated to the 
reporters that Mr. Labaree had _ been 
Standard Oil conections, but notwith- 
standing these conections the Consoli- 
dated Stock Exchange expelled the con- 
cerns for illegal trades two years ago. 

The reason for the failure is laid to the 
ract that the firm’s customers all made 
money in the last two months because of 
the big rise in the stock market and to 
protect himself Labaree went short of 
stocks and lost heavily. 

This is always the explanation which 
follows the failure of a bucket shop, for 
it would not do to say that the concern 
found the market going against it and 
thought the time was ripe to close up 
before many of the customers had an op- 
portunity to draw down their profits and 
principal. 

It is safe to say that this five hundred 
million was not lost in the market 
someone has it—but not the customers. 

Bucket dangerous play 
things. If the market goes up they shut 
up. If it goes down they shut up. They 
always shut up when there is enough 
profit in sight to make it an object to 
do so. 

Hold aloof from bucket shops. Do 
your trading through firms in good stand- 
ing with leading exchanges. 


GERALD EBERMAN. 


Shops are 


If the authoirties are really after Ger- 
ald Eberman, who it will be remembered 
was found to be the real head of Bald- 
win & Co. when it-was raided in Chicago, 
will experience no trouble finding him 
right here in the city where he has been 
seen a number of times. This arch swind- 


ler, who has had a hand in every get- 
rich-quick scheme of any size that has 
operated in the last ten years, must be 
laying his plans to make another rich 


will bob up with his 
promises of unusual profits, which will 
last long enough until he has made way 
with another fortune. 


soon 


picking. He 
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“CHANCES FOR FORTUNES.” 


In the daily papers those who are look- 
ing around for investments often find an 
advertisement as follows: 

“Chances for Fortune.—Want 
with small capital to help organize min- 
ing company. Have numerous claims in 
the famous Tonopah Gold Fields. Address, 
pa ae 

People who answer such advertisements 
have usually received letters stating that 
the writer needs a few thousand dollars 
to sell the stock of a mining company or- 
ganized by him and offers to his intended 
victim a quarter of a million worth of 
stock as security for $000 with the un- 
derstanding that, as soon as the entire 
stock is sold to the public, the’ profits 
will be divided between themselves. If a 
partner is found to put up the money and 
take mining stock as security, he will 
find himself finally the possessor of 
worthless mining stock. 

Some promoters, however, are 


party 


more lib- 


eral than the one whose advertisement 
its published above, for they not only 
offer to their victims ‘‘chances to make 


high positions in the 
We know of a 


$20,000 on 


fortunes,’ but also 
board of directors. 
where a first-class sucker 
account of feeling highly 
ing elected president of the board of di- 
rectors of a mining company. 
If you leave alone Kansas oil 
tions or Nevada Gold Mining 
tions, which are used by cunning promo- 
ters simply as a pretext to fleece the 
public, you will have no reason for regret. 
If you have watched the “get-rich-quick” 
propositions advertised during the last 


case 
lost 


honored by be- 


proposi- 


prope »sI- 


five years, you will find that hardly one 
out of 1,000 has turned out a success. 
Those who are after you to make you 
rich usually mean not you, but them- 
selves only, 
TRADING ADDRESSES. 

Ever since the Financial World began 

the exposure of the different get-rich- 


quick schemes that were advertised, these 
tricksters have discovered it was to their 
interest to work their schemes secretly, 
this makes it much harder for this 
paper to protect its readers unless they 
co-operate with it. 

Instead of advertising, these confidence 
men are now trading addresses amongst 
themselves. The only way we can safely 
keep up with their methods is to have 
our subscribers send us all literature that 
surreptitiously reaches them. 

If they will do this, the only avenue 
that is open to them to conduct their 
schemes will be closed. So don't fail to 
send us all the literature you get of a 
doubtful character, and in this way con- 
tribute your small share in driving these 
sneak thieves from their cover. 
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HOW THE UNSOPHISTICATED ARE 
WORKED. 


A Detroit party, who has never in- 
vested a cent in mining stock, recently 
received the following letter from the 
Inter-Trust Security Co., of Boston, of 
which he has never heard before: 
“Dear Sir:— 

“We have the honor to notify you of 
your appointment as a member of the 
Advisory Board of the proposed Fair 
Gold Mines Company, of Thunder Moun- 
tain, Idaho. This appointment was made 
from a list of selected investors that we 
might receive the benefit of your advice 
and assistance in creating and conducting 
a model co-operative company to be op- 
erated under the motto “HONESTY, 
ECONOMY, SUCCESS.’"’ Such a position 
carries with it a privilege of making from 
100 per cent upwards, which is not an un- 
common profit for am actual insider to 
make, for as a rule actual insiders make 
several times that amount. 

“Expert evidence indicates a grand suc- 
cess and splendid profit to all interested. 


Several prominent New England manu- 
facturers, business men and other con- 
servative persons are already identified 


with the enterprise, and if ever there was 
a proposition entitled to your hearty co- 
operation it is before you now. Besides 
yourself, a few other representative citi- 
zens will be invited to participate in the 
affairs with the management, and from 
such all officers and directors of the com- 
pany will be elected, 

“Understand, please, we are not selling 
stock at present. We are simply receiv- 
ing subscriptions to the organization 
fund. When the company is organized 
stock will be given for the money now 
received at the ratio of four shares for 
one cent. That is, by investing the 
amounts given below in the organization 
fund you will receive the following shares 
organization stock: 


$10 you receive 4,000 shares. 
$20 you receive 8,00 shares. 
$30 you receive 12,000 shares. 
340 you receive 16,000 shares. 
$0 «you receive 20,000 shares. 
$60 you receive 24,000 shares. 
37 you receive 28,000 shares. 
$80 you receive 32,000 shares. 
$90 you receive 36,000 shares. 
$100 you receive 40,000 shares. 


“As stated above, what we desire is 


your hearty co-operation and assistance 
in the management of the affairs of the 


company; the amount of money you in- 
vest is of secondary consideration, 

“We have reserved for you a block of 
this stock. You can take not less than 
$10 worth, nor more than $100 worth, 

“It is important that we hear from you 
by return mail, after you have read care- 
fully the enclosed literature. 

“Yours very truly, 

“INTER-TRUST SECURITY CoO. (Inc.) 


MAKEEVER FAKE STOCKS. 


Even the mining scalpers don't want to 
make themselves ridiculous in offering 
the stocks of the various companies 
which Sanford Makeever has unloaded 
on the public. By this, they express 
their betief in the utter worthlessness of 
all Makeever's stocks. 7 

The latest offer of Makeever is the 
stock of the Ray Consolidated Mining 
Co., at 2 cents a share with the state- 
ment that the price will soon advance to 
30, "The same method of advancing prices 
was used by Sanford Makeever, formerly 
one of the most notorious money sharks 
of Chicago, in pushing the stock of the 
Mt. Shasta Gold Mining Corporation. It 
advanced from 5 cents to 75 cents and 
finally the whole bubble busted and the 
shares can now be had for 1 cent. 

The Ray Consolidated Mining Co., 
whose stock Makeever offers at 25 cents 
a share, is worth just as much as any- 
one of his former stocks. When the pres- 
ent Ray Consolidated was the Ray-Tono- 
pah the stock was offered at 25 cents a 
share with the announcement that the 
price would be advanced to 5} cents a 
share. A short time iater, the stock was 
offered by scalpers at 7 cents a share. 

Makeeveh issues a little booklet on 
“Tonopah the Wold’s Richest Mining 
Zone.’ The statements in that booklet 
are true inasmuch as it relates to the 
gold fields, but from the fact that thers 
is gold in Tonopah it does not follow that 
the mining stock offered by Makeever is 
worth anything for the reason that min- 
ing property of doubtful value has been 
made the basis of a corporation that con 
tains 99 per cent water and 1 per cent 
solid matter. 

The stock of the Ray 
Company will finally command the same 
price as the stock of the Mt. Shasta Gold 
Mining Corporation, namely, one cent a 
share. 


Consolidated 


MODEL GOLD MINING CO. 

The Model Gold Mining Co., of Chi- 
cago, whose stock about a year ago sold 
for $1.00 a share, is now offered at I74ec 
without finding buyers. 

Braganza, which about a year ago sold 
for $1.50 a share, and, a few months 
ago, was praised by the promoting com- 
pany of Donald Campbell Co., of Chi- 
cago, and offered at 50c, is now offered 
at 9c a share. 
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,  AETNA EXPRESS COMPANY. 
This concern, which has flooded the 
country with ‘get-rich-quick’ circulars, 


has turned out a first-class swindle. It 
has been raided by the Chicago police 
and Chicago papers contain the following 
reports of the raid: 

“Capital stock” of Aetna Express Com- 
pany — $5,000, 00, 

Only assets found in possession of the 
two promoters of the concern—$1.30, plug 
of chewing tobacco, package of smoking 
tobacco and cigarette papers. 


On the twelfth floor of the Security 
Building an alleged get-rich-quick con- 
cern was nipped in the bud yesterday 


when Detective Clifton Wooldridge raided 
the office of the Aetna Express Company 
ind later placed the two promoters under 
arrest 

Protesting his innocence, Randolph Syl- 
vester was taken away from his desk 
and led to the Harrison Street Police 
Station. Later Thomas S. Gray New- 
bold, said to be a partner of Sylvester 
in the company, sauntered into the same 
police station and ran 
Detective Wooldridge. 
behind the bars accused of 
confidence game. 


He was also placed 
operating a 


Object of Concern. 


The Aetna Express Company had been 
in existence not more than two months. 
According to each one of the 5,000 circu- 
lars distributed broadcast the principal 
object of the concern was to conduct a 
general banking business and to eventu- 
ally monopolize the entire express busi- 
ness of the United States. 

The circulars also give the information 
that the company was organized under 
the laws of Arkansas, with a _ capital 
stock of $5,000,000. But John W. Crockett, 
secretary of that state, disclaims all 
knowledge of any charter being issued 
to such a concern and he has so informed 
Detective Wooldridge by letter, 


Maintained Branch Office. 


A branch office is located in Room 70? 
Baltimore 3uilding. Thomas Newbold 
was in charge of it. In this office a ste- 
nographer was employed and it was there 
that all the matter was prepared for 
the printer. Sylvester, or Rudolph Sil- 
verton, as he sometimes called himself, 
looked after affairs in the main office, in 
Room 1210 of the Security Building. 

It seems that the promoters were par- 
ticularly anxious to interest women in 
their scheme, Several circulars ad- 
dressed to them in all parts of the coun- 
try were among the literature and hun- 
dreds of letters taken from the office by 
the police. One of them bore the name of 
Miss W. Kratz, St. Louis, Mo., and, like 
all the others, contained this introduc- 
tion: 


into the arms of 


Their Circular. 
“The Aetna Express Company is or- 
ganized under the laws of the State of 
Arkansas, with a capital stock of $5,000,- 


000, divided into 200,000 shares $25 each, 
full paid and nonassessable. The pur- 
poses of this company are to carry on 


a general express business throughout the 
United States and foreign countries, to 
carry and transmit from place to place 
all sorts of merchandise, manufactured 
or otherwise, raw material, live stock of 
all kinds and description, fruit, cotton, 


products of the soil, parcels, packages, 
cases, gold and silver bullion, specie, 
jewelry, precious stones, valuables and 


securities, and do all such other things 
as are usually entrusted to express com- 
panies. Further, issuing money or ex- 
press orders, travelers’ checks, letters of 
credit, sight drafts, transferring money 
by cable or telegraph, and do a general 
banking business.”’ 

Then the circular goes on to explain 
that the Aetna Company will be the 
greatest dividend payer of any corpora- 
tion, for the reason that it has no limit, 
and says that a $25 share would be worth 
$100 inside of a year. 


Names of Officers. 

On the circulars are printed the names 
of the following officers of the concern: 

President, J. P. Kelly; vice president, 
E. L. McHenry; treasurer, George E. 
Whitney; secretary, H. M. Sullivan. 

These nren are said to be employed in 
Chicago as clerks in hotels and other es- 
tablishments. But, nevertheless, they 
are the officers of the $5,000,000 concern 

Sylvester was very indignant because 
Detective Wooldridge had swooped down 
on his office and raided it. 

“Why, I am a business man, and I am 
conducting a legitimate business,’ he ex- 
claimed. 

“You are the promoter of a _ $5,000,000 
company?’’ inquired Wooldridge. 

“Certainly,” replied the prisoner. 
“Where are your assets?” again asked 
the detective, 


Assets of 30 Cents. 


Then Wooldridge searched the pockets 
of the promoter at the station and found 
30 cents, a package of smoking tobacco 
and some cigarette papers. 

Sylvester is an Englishman and is about 
thirty years old. He is tall, rather slen- 
der and wears a reddish mustache. He 
might be taken for a prosperous busi- 
ness man, such as he claims he is. 

Newbold’s total assets were represented 
by a plug of chewing tobacco and $1 in 
money. He was also accused of obtain- 
ing money by means of a confidence 
game. 

It is probable that the federal authori- 
ties will prosecute the two premoters for 
sending their literature through the 
mails. 
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GET-RICH-QUICK CONCERNS. 


Your Money Will Be Gone Forever If It 
Goes to Them. 

At present not many get-rich-quick con- 
cerns are working openly by advertising 
their schemes. Most of them work under 
cover by circularizing their propositions 
to lists of names obtained by former 
swindles, The “get-rich-quick” men claim 
that the names of people who have been 
caught before are always good, provided 
their Owners are not cleaned out entire- 
ly, for their motto is—‘Once a sucker, 
always a sucker.” 

The latest get-rich-quick concerns ad- 
vertise as follows and investors, who will 
be caught by them, can consider them- 
selves parted from their money forever: 


MAKING DOLLARS GROW 

is a trade. 

Our manager took $1,500, supplied by 
farmers, doctors, clerks, clergymen, wom- 
en, etc., in Belfast, Me., and in an honest, 
profitable business earned and paid them 
through Belfast National Bank 

$330,000 IN CASH IN 18 MONTHS. 
That's history, all the proof you want. 
EVERY $1 EARN’ ‘% $220, 

Would you like to have iad a few dol- 
lars in that deal? If so, history is repeat- 
ing itself. We have a great co-operative 
business, growing fast. We have 4,000 
shareholders; we want a few more. Send 
for our 20-page book, 

“A GUIDE TO FULL POCKETS.” 

It's FREE. You can invest $1 or $1. 
No chance for loss. No get-rich-quick 
scheme, just a great profit making busi- 
ness managed by a man who knows how 
to make it pay. That's all, Don't miss 
the chance. NUTRIOLA CO., 142-X West 
Madison-st., Chicago, Ill. 


A———TAKE ADVANTAGE NOW— - 


——TAKE ADVANTAGE NOW——— 
of the great activity in the stock market 
and participate in the large profits being 
made daily; our methods enable us to in- 
sure the same certainty of profits to 
small investors that is enjoyed by the 
largest operators. Our clients have prof- 
ited by nearly all the recent movements. 
We know that certain inactive railroad 
stock will shortly become the center of 
trading in this class of shares, and we 
propose to make the profits of our in- 
vestors on this movement exceed those 
already made. An investment of $100, if 
sent us immediately, can be expected to 
realize 100 per cent inside of the next two 
weeks, larger sums in proportion. Our 
investors receive the entire pro rata prof- 
its of their accounts, less our commis- 
sion of 12% per cent. CHARLES B. RAN- 
DOLPH & CO., Suite 701, 56 Pine-st., New 
York, 


“SUCCESS IN SPECULATION.” 


Our “Conservative Plan of Investment” 
in grain, stocks and cotton is proving its 
value over all other methods. Last week 
one of our customers made $65) profit on 


a $100 investment. You can do as well. 
Write for particulars and Market Let- 
ter. Mailed free. C. A. LANE & CO., 
Bankers and Brokers. Keystone Build- 
ing, Pittsburg, Pa. 
ELLIOTT KINGSBURY & CO. 

are paying the largest dividends on cot- 
ton investments. Write for particulars. 
60-9 Wail-st., New York. 
ONE HUNDRED DOLLARS INVESTED 

in our ground-floor proposition will net 
$1,000 profit quickly; no speculation; write 
us. Crawford Wilson Company, 715 Sec- 
ond National Bank Bldg.. Pittsburg, Pa 
$10 AVERAGES $20 MONTHLY; PROF- 

its paid weekly; send for particulars; 
agents wanted. FORDYCE & PLACE, 
122 Liberty-st., New York. 


DO YOU WANT A GUARANTEED IN 
come of $500 for one cash payment oft 
$25 now? Price after Nov., $0. Address 


C 545, Tribune office. 
WARNING FOR LAMBS. 


In view of the rapid advance of prices 
of stocks in Wall Street, Mr. J. G. Hill 
President of the Great Northern Rail- 
road, a man of sound judgment and 
sharp foresight, has seen fit to make the 
following statements by which small in- 
vestors especially ought to guide them 
selves: 

“They had better be a little cautious 
They may get bumped, Some of the rail- 
way stocks are selling for more than ] 
would be willing to pay for them. Thes¢ 
stocks had just as much real value six 
months ago as they have to-day, and ! 
think one ought to be a little carefut 
about rushing in to buy them after their 
market prices have advanced $20 to $5! 
a share. I suppose the speculators are 
attracted by the facility with which they 
can carry 4 per cent stocks in a 2 pe! 
cent money market, but much of the 
money they are using in speculation is 
the idle money which the business inte! 
ests of the country have no present use 
for because of the dullness of trade 

UNION PACIFIC. 

According to the annual statement of 
this railroad, it has earned on its common 
stock about 12 per cent. As only 4 per 
cent was paid on the Common Stock, one 
can hardly see why the price of Union 
Pacific Common ought to have advanced 
to nearly 113. 

There are many rumors in 
regarding the future of this 
but they are nothing but rumors. 
Pacific has always been a leader in the 
market and has been manipulated by the 
keenest operators. It is claimed that 
these operators intend to put up the price 
to 12, It depends entirely upon condi- 
tions whether they will be able to do it 
or not, but those who have bought the 
stock under 100 will do well to take 
profits. 


circulation 
property 
Union 


























GREEN CONSOLIDATED COPPER 
COMPANY. 

The stock of this company, the pur- 
chase of which we advised when same 
was only 15 cents a share, has since then 
advanced to nearly 21. The dividend for 
November will be 4 per cent. The com- 
pany has been paying bi-monthly 3 per 
cent, and with the present price of cop- 
per, the company ought to be able to con- 
tinue to pay a 4 per cent bi-monthly divi- 
dend. The company is gow the third 
largest producer of copper in the world, 
with a monthly output of 6,000,000 pounds. 
It is the only mining company in the 
world that has become a great producer 
of copper in the last five years. 

The following statement, covering the 
last fiscal year ending July 31, 1904, will 
interest investors: 

ASSETS. ° 
Capital investment .. .$14,431,149 
Mexican Government bonds ...... 23,000 
Items in suspense 19,206 
Current assets 2,708,735 


pedicadag $17,182,090 


BOONE. 6sb050020000000 ines 
LIABILITIES 
Canital atock famued .....ccccsccces $8,182,000 
Invested surplus ...... 5,680,079 
ED si dtadeaiegivsc kxede res ceive 938,219 
| ee eee ere ee 6,926 


1,332,947 
591919 


liabilities 
surplus 


Current 
Current 


Total ‘ . .$17,182,090 
Increased investment account for 


WO. code xcaehicvioaedteaasacamnete $1,200,000 
Increased cash on hand ........... 260,000 
Increase in other current assets. 928,000 


Total inerease in assets......... 
Decrease in current liabilities... 
Increase in capital stock.......... 


Net gain for year 


Total value of product for year 
(all of which is sold)........... $7,340,000 
The current surplus of assets over lia- 
bilities stood on July 31 last at $591,919, 
as compared with $70,238 on July 31, 1903. 
The earnings for August, 1904, were 
$249,600 net; earnings for September, $260,- 
“Mm net, The net earnings for October 
will exceed $275,000. 


INTERNATIONAL MERCANTILE 
AGENCY. 


This commercial agency, which solicited 
subscriptions to its stock, claiming that 
same will be just as valuable some day 
as that of the other long-established com- 
mercial agencies, has gone into receiver's 
hands. The assets of the agency, whose 
authorized capital stock was $3,000,000, 
were sold at public auction in Philadel- 
phia for $25,000. As there was a lien of 


$16,000 on the assets and $8,000 receiver's 
hardly $2,000 will remain to be dis- 
tributed 


fees, 


among stockholders. 
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THE MOTZORONGO COMPANY. 


This company capitalized with $1,250,- 
000 is inviting the public to buy its stock, 
whose par value is $10.00 a share. The 
stock is offered at $12.50, which means a 
premium of 25 per cent. 

Although we are favoring Mexican en- 
terprises that contain conditions of pros- 
perity, yet we are not enthusiastic re- 
garding the stock of the Motzorongo 
Company and cannot advise our readers 


to touch same. We consider the “prop- 
erty over-capitalized. The company 
claims to have paid only one dividend, 
and this alone proves that the price of 
$12.50 per share is not justified. The pay- 
ment of one dividend does not prove per- 


manent dividends or the ability of the 
managers. 

The preferred stock of the Steel Trust, 
which has so far constantly paid 7 per 
cent a year, is below par and everyone 
will agree with us that in the steel indus- 
try in the United States, there are great- 


er prospects of prosperity than in any 
other investment. 

We would not find fault with the Mot- 
zorongo Company if a dividend for three 


or four years had been paid and then it 
would appeal to investors on the basis of 
a 25 per cent premium. The board of 
directors consists of respectable business 
men who have made a success in the 
limited sphere of their vocation and trade, 
but we do not think that such men are 
capable of making a financial success of 
a proposition which the promoters of the 
company hold out to the public in order 
to make it buy the stock. 

If your foresight is right. yeu will let 
the stock alone. Don't get scared by the 
announcement of the company that aftey 
Nov. 15th the stock will go up to $15.00 a 
share, which would be a most ridiculous 
price. We are rather inclined to believe 
that if your foresight is right, you will 
get the stock cheaper later on. Its intrin- 
sic value is not $12.50, which you are 
asked to pay, and prices always come 
down to the level. Those who let the 
stock alone will prove themselves 
sessed of a good dose of foresight 


pos- 


LOW PRICE STOCKS. 


With the advance of the boom in Wall 
Street, low price stocks have been taken 
up and marked up to unprecedented 
prices. Erie Common, which will hardly 
ever pay a dividend, has been advanced 
from 23 to 40; Rock Island Common from 
2) to 34, and Great Western Common 
from 16 to 25. 

All these advances have taken place on 
the strength of rumors which have hard- 
lv any foundation and, undoubtedly, the 
public has been loaded up with a great 
deal of this stock by the manipulation of 
the pools. It would be advisable for in- 
vestors to dispose of their stock, if they 
want to make profits. 















12 THE FINANCIAL WORLD 


HOW STOCKS ARE MANIPULATED. 


One of the most manipulated stocks 
dealt in on the New York Stock Exchange 
is that of the International Power Com- 
pany. Many people have been induced to 
buy this stock at a high price, but as 
soon as they bought the stock, same be- 
gan to drop in price, owing to the manip- 
ulations by its promoters. 

In a recent suit of Joseph Leiter against 
the stock brokerage firm of Thomas & 
Post to recover $16,000 as the result of 
speculation in 1901, it came out how the 
stock has been manipulated. Leiter, who 
described himself as a coal operaor, tes- 
tified that he had bought 1,000 shares of 
International Power on April 30, 1901, 
through Thomas & Post. He gave a 
check for $25,000 as margin. At that time, 
he, Joseph H. Hoadley and Cyrus Field 
Judson were manipulating a pool in the 
stock. On May 10, the Northern Pacific 
panic of the day before having knocked 
the bottom out of many stocks, including 
International Power, Thomas & Post sold 
50) of the shares to clear his account. 
Leiter says he never knew of this sale 
until some time later, when, the price of 
the stock having been boosted, he gave a 
sale order for the whole 1,000 shares. 

Thomas & Post say that they wrote, 
telegraphed and telephoned to Leiter, ask- 
ing for more margin, in view of the panic, 
and failing to get an answer, were forced 
to sell half of Leiter's holding to protect 
the firm. 

At the previous trial in May last, Leiter 
got a verdict for $1,770, but this was set 
aside as insufficient by Justice MacLean 
upon the petition of Leiter. 

Leiter admitted that International 
Power was considered a ‘“‘wild c#" stock 
at the time and that a 25 per cent margin 
was demanded and forthcoming. When 
he bought, the price was S4. On May 9, 
it fluctuated between ® and 7. It was 
at about this lower price that he was 
sold out. He declared he was “‘sold out 
on a rising market.’ 

Herbert CC. Smyth cross-examined 
Leiter, who admitted that he, Joseph 
Hoadley and Cyrus Field Judson formed 
the pool oh International Power, though 
Judson’s interest was small. 

“Is it not a fact that you and Hoadley 
manipulated International Power and 
made the stock rise and fall as you 
pleased?’ asked Mr. Smyth. 

“| guess that's so,’ replied the witness. 


TREMENDOUS PROFITS. 


Some tremendous profits have been 
made by big speculators since the first 
of July, 194. John W. Gates’ profits 


haye, according to an eastern paper, ex- 
ceeded $4,000,000; Keene's profits have 
also been large, Certain Standard Oil 
people are to-day worth $50,000,000 more 


than they were on July first of this year. 


DIRECTOR’S LIABILITY. 





An interesting case was recently de- 
cided in the New York courts which, if 
it is upheld by the higher courts, will 
cost the directors, of that fiasco, the 
United States Ship Building Co., dear. A 
woman who had invested $200,000 in the 
securities of this company brought suit 
and her attorneys made the plea that she 
was induced to make the purchase on ac- 
count of what the prospectus contained 
and from the high standing of the di- 
rectors. It was also contended in court 
by the plaintiff's attorneys that their 
client called up one of the trust compa- 
nies which acted in some capacity for 
the company, and she was informed the 
investment was perfectly safe, and on 
these grounds the directors and the trust 
company with the United States Ship- 
building’ Co. were. responsible for the loss 
of her money. The court rendered its 
decisions holding the directors responsi- 
ble, and if the higher courts sustain this 
decision this poor woman has a very good 
chance to recover her money. In an- 
other way this decision would also have 
a very healthy effect—men of money 
will lend their names because of their 
influence and financial standing to such 
stock jobbing schemes as the United 
States Ship Building Co. for a gift of a 
few thousand shares of stock, when it is 


known that in case of failure they will 
have to make good. 

HOW TO SPECULATE. 
There are only two ways for an out- 


sider to make money by speculating in 
Wall Street. 

The first method is to buy a good rail- 
road or industrial stock and to wait for 
a good advance in the price, which is 
bound to some some day, while, in the 
meantime, dividends can be collected. 

The other method is to follow every 
day the trend of the market and to go 
with the tendency. We cannot advise the 
second method to people who live at a 
distance from Wali Street, as the in- 


formation regarding the fluctuations 
reaches them usually when everything 
is over. 

The Finanical World is a_ publication 


not intended for high financiers, but for 
the education of the masses, who are 
eagerly looking around for investments 
of small amounts and are liable to be 
taken in by such men who have worth- 
less stock for sale and try to sell same 
by the most exaggerated claims. 


ERIE. 





This railway has earned only 2% per 
cent on its Common Stock last year. 
The advance in the stock of this com- 
pany is attributed to rumors that it is 
going to acquire other railroad proper- 
ties. 
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BLIND ADVERTISEMENTS. 


The Business Opportunity columns of 
the big metropolitan newspapers conceal 
many a trap that is laid by confidence 
men to catch suckers. There you will 
find an ad. which will read about like 
this: “One thousand dollars invested to- 
day will make $,000 within a week. Ab- 
solutely secure. Guaranteed by twenty- 
five national New York banks.” 

It is figured that a fool who will an- 
swer such an ad, will bite almost at any- 
thing and bite eagerly. Such ads. always 
have a fictitious address, and the in- 
quiries are never answered, but in a week 
or ten days the person who has answered 
such an ad. will receive a letter from 
some other person about a splendid op- 
portunity to get rich quick. 

Another trick is to send a check made 
payable to some other person for a large 
amount as his profit on some speculation, 
and with the check is a letter giving a 
g!owing account of another inside move- 
ment about to occur, This trick works 
well, for the person who géts this letter, 
which on its face was not intended for 
him but for another, yet is sent purposely 
to make him bite, jumps at the bait and 
sends his remittance back to get in on 
the good thing, also the check which was 
not intended for him. If he hears at 
all from his letter again it will be a let- 
ter of regret that the deal did not turn 
out as expected and hoping that the next 
effort would be profitable. All the time 
he is ignorant of the methods that have 
been used to take advantage of his gulli- 
bility. 

The best advice this paper can offer 
its readers is never to jump at a business 
opportunity ad. offering great wealth, but 
to exercise the greatest care and investi- 
gation before doing anything with such 
an offer, for more traps are laid in the 
businéss opportunity columns than any- 
where else to catch the nimble dollar. 


HOW BLIND POOLS WORK. 


Every letter that reaches the heads of 
a blind pool scheme is carefully studied 
to find out the antecedents, connection 
and wealth of the writer, for much de- 
pends upon knowing this to the pool. 
If the writer is a man of standing in the 
community a carefully prepared bait is 
arranged to get that party as a client. 
Once they have secured him as a client 
a big dividend is soon sent him. This is 
done to get the client to reinvest heavily, 
and he is also urged to tell all his friends 
to come in, which he is naturally induced 
to do by allowing him a commission to 
be applied on his own investment, and 
add to his great profits that are in an- 
ticipation. 

This plan has so successfully worked 
that a whole town has gone crazy over 
some blind pool. 
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AMERICAN MEXICO MINING AND 
DEVELOPING COMPANY. 


Regarding this Chicago concern, with 
offices in the Masonic Temple, we find in 
a recent issue of the United States In- 
vestor the following statement: 

“This cOmpany is incorporated under 
South Dakota laws for $8,000,000, in shares 
of $1 each, of which 2,000,000 shares were 
placed in the treasury for development 
purposes, and 1,000,000 shares were taken 
by the men who bought the propérty 
and incorporated the company. The stock 
has sold all the way from 10 cents to $6 
per share, but the high price seems to 
be due to manipulation. Dividends have 
been paid of from 1 to 2% per cent per 
month for many months, but as the 
company was paying dividends last fall 
while there was a deferred indebtedness 
of $35,000 on the purchase of the property, 
there would seem to be good reasons for 
questioning the good intentions of the 
company. In the early part of 198 the 
stock went begging at 10 cents per share 
to the public and 7% cents per share te 
brokers, and nothing has occurred since 
then in the way of phenomenal strikes, 
etc., as far as we can learn, which is 
sufficient cause for the tremendous ad- 
vance. The company has talked for sev- 
eral months of putting up a 5#-ton 
smelter, but we cannot find that this has 
yet been done, so that the company has 
sufficient ore in sight to warrant the erec- 
tion of such a large smelter. The man- 
agement is not at all well regarded in 
Chicago.” 


A SUBSTANTIAL ARGUMENT. 


The most substantial argument that 
has yet been advanced in support of the 
upward tendency of the market for se- 
curities is, that it has been discounting 
the great additional wealth that will 
come to the country through the abun- 
dant harvests of this agricultural year. 
The total value of these crops in dollars 
and cents, as figured out by a Wall 
Street statistician, is as follows: 

Wheat crop, 1904, 550,000,000 bu., 

worth $1.09 in Chicago, value.$ 599,500,000 
Last year’s crop was 659,000,000 

bu., price Oct. 1, 1908, in Chi- 


cago, 78c, value 514,000,000 


Excess value, this year’s crop.. 85,000,000 
Corn crop—2,450,000,000 bu., corn 

selling at Chicago at 48c, 

WHER bccsvcednnncsdaxcssaeccanes 1,096,000 , 000 


Oat crop—888,500,000 bu., oats 








selling in Chicago at 29c...... 257,665,000 
Hay crop—61,000,000 tons, hay at 
OG Gs a disc cas dessanesicscane 610,000,000 
Cotton crop—11,500,000 bales, 
cotton at $50 per bale......... 575,000,000 
Cotton seed CLOP.....ccecscccccees 100,000,000 
Total value crops .......... 238,165,000 
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PRESSED STEEL CAR. 


This company, which has paid 6 per 
cent on common stock in 19%, 4 per cent 
in 1901, 4 per cent in 1902, 4 per cent in 
1903 and 1 per cent extra, and in 1904 % 
per cent extra, has now passed the divi- 
dend, claiming that the present condi- 
tions do not warrant it. 

It was announced that the company had 
received orders from railroads amount- 
ing to millions of dollars and on the 
Strength of this the stock has been 
marked up to the ridiculously high price 
of 44 and unloaded on those who believe 
the price will advance to 5}. The price 
has now gone back to 31. 


SOUND INVESTMENTS. 


A sound investment is not hard to find. 
The great trouble is that investors are 
usually misled to believe that there is no 
necessity for investigating further than 
the contents of a prospectus describing an 
investment. Many investors would have 
saved their money had they looked be- 
yond and secured a report from a recog- 
nized commercial agency. The moment it 
is found that the report of such commer- 
cial agencies as Dun and _ Bradstreets 
don't reconcile themselves with the state- 
ments of the promoters, it is time to drop 
all consideration of buying it, for no 
sound investment has to be bolstered up 
by any exaggeration of the facts, Its 
merits are an ample foundation for it to 


stand upon. 


The market value of the active stocks 
has been enhanced enormously during the 
last few months. Twenty-seven of the 
most active railroad stocks, at the low 
prices ruling last spring, had a total 
market value of $1,772,000,000. At the 
present prices these same stocks have an 
aggregate market value of $2,300,000,000, 
an’ increase of more than $500,000,000. The 
14 most active industrial securities have 
enhanced in market value more than 
$300,000,000, If the other fairly active rail- 
road and industrial securities in the list 
were included in the list it undoubtedly 
would show an enhancement of consider- 
ably more than $1,000,000,000. In the light 
of these figures it is not surprising that 
the most conservative element in Wall 
Street is of the opinion that the advance 
has, for the moment, fully discounted the 
improvement in industrial conditions. 


COLORADO FUEL & IRON COMPANY. 


Although this concern will be loaded 
up with an additional indebtedness of 
$45,000,000 in the shape of bonds, yet the 
stock has rapidly advanced, We do not 
think that a dividend will be forthcoming 
on common stock within the next ten 
years, and same is worth more than $10 
per share. The concern is wholly a 
Standard Oil property and will be con- 
ducted according to the well-known 
Standard Oil methods, 


WISCONSIN CENTRAL. 


The annual report of this ‘company 
shows that, in the last year, it has earned 
only 3.39 per cent on its preferred stock. 
There is not the slightest prospect that 
the dividend will be paid on Preferred for 
some years to come. Yet the stock of 
this company has advanced during the 
general boom, although conditions did not 
justify it at all. 

JAMES DUNLAP CARPET COMPANY. 

Regarding this company, we find in an 
eastern paper, the following statement: 

“The general conditions in the carpet 
industry are worse now than for many 
years. 

“In common with other carpet manufac- 
turers, the Dunlap Co. has felt the ef- 
fect of high-priced raw materials and 
light demand for the finished product, 
coupled with the strong demands from 
buyers for concessions. Under present 
conditions the carpet manufacturer who 
will be able to earn 6 per cent on his in- 
vestment will be a remarkable manager. 
It is doubtful if the Dunlap Carpet Co. 
has averaged half time in running its 
plant the past six months.” 


AMALGAMATED COPPER COMPANY. 

The stock of this company has gone up 
as far as 70, although only a dividend 
of 2 per cent is paid. It is, however, 
stated that the dividend will increase to 
6 per cent. Although there is an enor- 
mous demand for copper, we are not in- 
clined to believe that the dividend will 
be raised so soon and those who may 
happened to buy stock at the low price, 
will do well to get rid of same at the 
present price. 


























- CRIPPLE CREEK. 


LINE FOR THE DISTRICT. 


A mining engineer who has investigated 
through the highest sources says: 
“People who are looking for an en- 
larged output of gold in the next five 
years must not forget that some of the 
gold camps will be exhausted before 1910. 
secause gold is outpouring now in large 
amount, it is not proven that the outpour 


will continue for a generation, although 
the improvement of gold processes and 
the improvement in gold dredging and 
the possibilities of making good profits 
by handling the low-grade ores in large 


bulk that were formerly discarded 
as werthless—-will continue for some years 
to increase the gold output of many dis- 
tricts. 

“Cripple Creek will, I figure, be ex- 
hausted in five years. It is a basin, and 
the bottom of it is being mapped out. 
The Independence mine, being toward th 
rim of the basin, struck the granite bot- 
tom first.”’ 

The above statement is of great impor- 
tance, and may throw light upon two in- 
teresting problems—the refusal of mine 
owners of Cripple Creek to invest any 
large number of millions in a tunnel to 
drain the district at great depth, and the 
determination of the mine owners that 
their profits, while they last, shall not be 
unduly appropriated by labor organiza- 
tions. 


ores 


AMERICAN SUGAR REFINING COM- 


PANY. 
The sales of refined sugar thus far this 
year are said to be the largest in the 


American Sugar Refining 

is said that in view of this 
the earnings for the com- 
mon stock of the company will amount 
to 26 per cent, and that therefore the 
dividends on the common stock will be in- 
creased to 10 per cent. This explains the 
rapid advance in the price of common 
stock from 136 to 145. 


history of the 
Company, It 
large business, 


PROVIDENT INVESTMENT COM- 
PANY. 


This Philadelphia concern, managed by 
one W. H. Latimér, claims to make big 
profits for all who send money to be used 
according to the best judgment of said 
Mr. Latimer. Those who will not send 
the money will find themselves possessed 
of the best judgment. 


COPPER STOCKS. 


Copper stocks dealt in on the Boston 


Exchange show an appreciation in value 
of ove 


$100,000 000. 
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AMERICA’S STOCK OF GOLD. 


Ellis H. Roberts, treasurer of the United 
States, says the world’s stock of gold 
is approximately  $5,500,000,000, of which 


this country holds $1,342,000,000, which is 
over one-fifth. Of the American gold 
the treasury holds $700,000,000. 

These figures seem more impressive 


when one looks back to 189. The world’s 
stock of gold was then roughly estimated 
at $4,280,000,000, of which the United States 
held $599,000,000, being a little less than 
one-seventh. Absolutely and _ relatively 
the gold holdings of this country have in- 


creased greatly in eight years. In the 
Summer of 1896 there was in the treas- 
ury $150,000,000 in gold, or a little more 
than one-fifth of the present stock 

It is not to be wondered at, with the 
treasury and the banks overflowing with 
the yellow metal, that occasional ship- 


ments to Europe, which would have ex- 
cited alarm eight or nine years ago, pass 
unnoticed now. The shipments would have 
to be large and continuous to attract at- 
tention in any quarter. As the gold 
production in this country is $80,000,000 a 
year out of a total for the world of 
about $300,000,000 it can export consider- 
ably more than it imports and yet be 
adding steadily to its stock. 

The predictions of 1896 that if the United 
States stuck to the single gold standard 
it could not get enough of that metal 
to do business with because of the world’s 
struggle for it sound ridiculous now, when 
it holds $1,342,000,000, or more than $16 
per capita, 


ERIE STOCKHOLDERS. 


At a recent meeting of the stockholders 
of the Erie Railroad, one of the stock- 
holders refused to vote for the re- 
election of E. H. Harriman, Norman B. 
team, Charles Steele and H. McK. 
Twombly as directors on the ground 
that they did not hold as many shares of 
stock as men entrusted with the direction 
of the road should. The books of the 
company were examined and disclosed the 
fact that Messrs. Harriman, Ream and 
Steele held only five shares each in their 
names, and that H. McK. 
held only about 100 shares. 


respective 
Twombly 


G. A. TREADWELL MINING CO. 


A few weeks ago, the Secretary of the 
Treadwell Mining Co., in 
stock to the 
greatest 


offering the 
described same as 
That the 
public gets more and more educated and, 
therefore, takes and 
such propositions is shown by the anxiety 


public 
having the future. 


less less stock in 
of those, who have bought the stock, to 
get rid of same. The price is constantly 


going down and is now $6.75. 
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The FPakir—the Schemer—the 
Hot Air Promoter Will Catch 
You Napping if You Don't Look 
Out. 


This paper never sleeps as long as there is an illegiti- 
mate or unmeritorious investment offered to the public. It 
fearlessly exposes every month the rotten securities. Tells 
the inside history of the methods used to make investors 
bite. It is hated because it can’t be bought by the confi- 
dence man—fakir—schemer and hot air promoters, and 
loved by all investors for the honest service it renders them. 
Let it be your watchman to detect for you the false from the 
good. It will not only do all this, but act as an insurance 
policy every year against financial loss for only $1.00. Test 
this service FREE. Get a sample copy, then judge by its 
contents if it is worth a dollar to you or not. It is the only 
financial paper published that does not carry advertisements, 
but exists on subscription exclusively. The same subscrib- 
ers, who took it two years ago are taking it now, except 
there are a great many more. The reputation of a paper 
like this can’t help but spread. Since you are offered an 
opportunity to bzcome a member of its protected circle, why 


not send your Dollar? 
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